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NATIONAL CHANGEOVER PLAN

I.  GENERAL PROVISIONS

1. The aim of the National Changeover Plan (hereinafter referred to as the Plan) is to establish the major elements of the changeover in the Republic of Lithuania, the periods and the procedure; foresee the necessary measures ensuring the protection of consumer interests, the public awareness and a smooth changeover both in the public and private sectors.

2. The Plan has been prepared following European Commission Document No. ECFIN/C-4PG (2005) “National Changeover Plans. The Overview of the Key Issues”

II. KEY ELEMENTS OF CHANGEOVER

LEGAL FRAMEWORK

EU Legal Framework 

3. Article 122(2) of the Treaty Establishing the European Community (hereinafter referred to as the Treaty) establishes that at least once every two years, or at the request of a Member State with a derogation, the Commission and the European Central Bank in accordance with the procedure laid down in Article 121(1) of the Treaty shall submit the reports where it is estimated whether the national legislation of a Member State (including the statutes of its national central banks or the Laws regulating the activities of national central banks) is compatible with Article 108 and 109 of the Treaty and the Statute of the European System of Central Bank  and of the European Central Bank (hereinafter referred to as the Statute) to the Council of Economics and Finance Ministers of the European Union.

4. The euro adoption and its use in the current Member States of the euro area shall be regulated by the following Council Regulations: (EC) No. 974/98 of 3 May 1998 on the introduction of the euro, (EC) No. 2866/98 of 31 December 1998 on the conversion rates between the euro and the currencies of the Member States adopting the euro and (EC) No. 1103/97 of 17 June 1997 on certain provisions relating to the introduction of the euro. 

5. In order to establish favourable conditions for the new Member States to adopt the euro, the European Commission has prepared a draft Council Regulation, amending Regulation (EC) No. 974/98 of 3 May 1998 on the introduction of the euro.

National Legal Framework

6. The legal framework of the Republic of Lithuania shall have to be finally harmonised with the requirements of the EU legislation by the time of the preparation of the European Commission and the European Central Bank Convergence Reports (in 2006).

7. First of all, Articles 75, 84, 125 and 126 of the Constitution of the Republic of Lithuania, as well as the Republic of Lithuania Law on the Bank of Lithuania (Official Gazette, 1990, No. 7-172) should be amended, and the Law on the Adoption of the Euro in the Republic of Lithuania should be adopted. 

8. It is established in Article 125(2) of the Constitution of the Republic of Lithuania that the right of issue of currency shall belong exclusively to the Bank of Lithuania, and according to Article 106(1) of the Treaty and Article 16 of the Statute, the European Central Bank and the national central banks of the euro area Member States may issue euro banknotes. In the Convergence Report 2004 of the European Central Bank, it was pointed out that the provision of Item 13 of Part 1 of Article 84 of the Constitution of the Republic of Lithuania does not ensure the personal independence of the Chairperson of the Board of the Bank of Lithuania, therefore, it does not comply with the Treaty and the Statute. 

9. In seeking to join the euro area, it is also necessary to amend the appropriate Articles of the Republic of Lithuania Law on the Bank of Lithuania (regarding the monetary policy, the issue of banknotes, the management of foreign exchange reserves, etc.). Regarding the draft Law on the aforementioned amendment, the European Central Bank should be consulted. At the end of the year 2005, this draft will be submitted to the Government of the Republic of Lithuania for deliberations. It is being planned that it will be adopted in the Seimas of the Republic of Lithuania not later than before the end of March 2006.

10. In the Law of the Republic of Lithuania on the Adoption of the Euro it shall be envisaged to consolidate the procedure for the litas exchange and conversion into the euro, as well as the procedure for the litas withdrawal from circulation, the publication of the images of euro banknotes and coins, the redenomination of the nominal value of securities, the dual display of prices both in euro and litas, etc. This Law should be adopted after the EU Council makes the decision regarding the adoption of the euro in the Republic of Lithuania. 

11. After the adoption of the aforementioned legal acts, public authorities, until 1 December 2006, within their competence, will have to prepare and adopt other legal acts, necessary to be adopted before the introduction of the euro.

12. Public authorities, until December 2006, will have to carry out the follow-up of the legal acts within their regulation field that need to be amended (amendments of technical character) and that are related to the adoption of the euro, and within a year after the euro introduction to amend them.

Institutional FRAMEWORK

13. The institutions responsible for the euro adoption in the Republic of Lithuania shall be the Government of the Republic of Lithuania and the Bank of Lithuania. The preparation is co-ordinated by the Commission for Co-ordination of the Euro Introduction in the Republic of Lithuania. 

Principles

14. The exchange of the litas into the euro will not violate the continuity principle of transactions and financial instruments. All transactions with references to the litas will be further valid after the exchange of the litas into the euro. A value in litas will mean a value converted into the euro according to the irrevocably fixed conversion rate between the euro and the litas. 

15. The introduction of the euro shall not violate the economic interests of consumers. All the possible steps will be taken in order to avoid abuse in increasing prices and anxiety over inflation during the changeover process.

16. Economic entities shall be responsible for the organisational preparation for the changeover, including also the adaptation of the information systems administered.

17. The total costs of the Republic of Lithuania preparation for the changeover (for minting of euro coins, exchanging of litas banknotes and coins into euro banknotes and coins, restructuring of payment systems, and public awareness) will be financed from the funds of the Bank of Lithuania. The expenditure of the economic entities related to the preparation and adoption of the euro will be not reimbursed.

Changeover scenario and Timetable 

18. Taking into account the size of the state, the structure of a finance system and the experience of the institutions of the Republic of Lithuania in the exchange of the money during the introduction of the litas in 1993, it is envisaged to introduce the non-cash and cash euros simultaneously, without the transitional period.

19. The envisaged timetable for the introduction of the euro in the Republic of Lithuania is as follows:

	Preparation period



	September 2005 – May 2006


	- the convergence of the economic indicators of the Republic of Lithuania with the Maastricht criteria: observation of the indicators, submission of the proposals .

	May – June 2006 
	- the Convergence Reports 2006 of the European Commission and the European Central Bank.

	June – July 2006 
	- the EU Council Decision on the abrogation of a derogation regarding the use of national currency and the date of the euro adoption in the Republic of Lithuania.

	June – July 2006 
	- the EU Council of Economics and Finance Ministers of the European Union Decision on the irrevocably fixed conversion rate between the litas and the euro.

	Not later than in June - July 2006
	- to submit the Law on the Adoption of the Euro in the Republic of Lithuania for the consideration of the Seimas. 

	Not later than on 2 November 2006 
	- an obligatory dual display of prices both in litas and euro. 

	20 December 2006, at the latest 
	 - a frontloading of banknotes and coins to banks. 


Dual circulation period

	1 January 2007 
	- introduction of the euro (joining the euro area).

	16 January 2007 
	 - the euro shall become the single legal tender.  


After the dual circulation period 

	1 March 2007 
	 - the end of the period of the obligatory dual display of prices both in litas and euro. 

	1 March 2007 
	 - the end of free of charge exchange of the litas into the euro in commercial banks. 


Date of Euro INTRODUCtion

20. The date selected by the Republic of Lithuania to be the most appropriate for the euro introduction in the Republic of Lithuania – 1 January 2007, Monday. Such a position has been adopted by evaluating the factor of a new period of the accounting and fiscal year start (this will enable to avoid extra labour costs and the higher risk of errors related to the accounting administration, calculation of taxes, wages within the same year in litas and euro). The lower economic activity and cash demand at the beginning of the year (this will facilitate the changeover process and trigger fewer obstructions to the usual rate of the economic life) have also been taken into consideration. Furthermore, the favourable factor of a “longer weekend”, providing with the better possibilities for the teller machines to be filled with euro banknotes, performing the necessary changes in the automated trade places, information systems and completing other logistic works, has been estimated as well. Besides, the 1st of January is a favourable symbolic moment facilitating the information campaign and helping the public to accept the single currency of the European Union.

Dual Circulation Period 

21. From the changeover date, the euro will become the single currency that will be the legal tender, except for the defined dual circulation period of 15 calendar days, when the payments in litas banknotes and coins will be still allowed as well. The duration of the dual circulation period has been proposed after estimating the capacity of providing banks and commercial enterprises with euros and the capacity of collecting litas, the practice of the euro introduction in the euro area countries and the experience of the Republic of Lithuania in the litas introduction. A longer dual circulation period would be not convenient for the residents and expensive for the legal persons, whereas it is complicated technically to exchange the litas into the euro within a shorter period. During the dual circulation period a part of litas banknotes and coins will be immediately spent in purchasing goods or services or exchanged.

22. From 1 January 2007, the Interbank payment system of the Bank of Lithuania will process payments only in euros.

Exchange of Litas into Euro

            23. Having regard to the provisions of European Commission Recommendation (EC) No. 98/286 of 23 April 1998 concerning banking charges for conversion to the euro, it is envisaged that commercial banks will exchange the litas into the euro free of charge for 60 calendar days after the date of the euro introduction, and the Bank of Lithuania – for an unlimited period. All the client funds held in the accounts in litas will be converted into euro free of charge.

Conversion of Litas into Euro

24. From the day of the euro adoption, every reference in the legal acts, contracts and other documents to the litas will be considered as a reference to the euro, and amounts denominated in litas will be considered as amounts denominated in euro and converted following the provisions of EU Council Regulation No. 1103/97 of 17 June 1997 on certain provisions relating to the introduction of the euro, according to the irrevocably fixed conversion rate between the euro and the litas. 

25. The irrevocably fixed conversion rate between the euro and the litas will be determined by the procedure foreseen in Part 5 of Article 123 of the Treaty: after the EU Council adopts the decision regarding the abrogation of a derogation applied to the Republic of Lithuania, by the proposal from the European Commission and after consulting the European Central Bank, the Council of Economics and Finance Ministers of the European Union, consisting of the representatives of the euro area Member States and the Member State concerned, will adopt a decision regarding the irrevocably fixed conversion rate between the euro and the litas. This rate will be fixed in the EU Council Regulation, in part amending EU Council Regulation (EC) No. 2866/98 of 31 December 1998 on the conversion rates between the euro and the currencies of the Member States adopting the euro.

26. Tariffs, commissions and other amounts denominated in litas (euro) that are not final payable amounts and that need to be converted into euro (litas), shall be converted and denominated by the accuracy of four digits following the decimal point, in case by the legal acts or upon the agreement of the parties the more accurate denomination principles shall be applied. The amounts converted in such a way shall be considered as intermediate amounts and rounded to two decimal positions (accuracy of a cent) only in calculating the final payable amount. 

27. It is envisaged to ensure an advantageous conversion of social amounts. Converting the amounts related to the earnings, pensions and other payments (minimum hourly rate, minimum monthly wages, base monthly wages, base hourly rate, base pension, etc.), the rounding should be performed for the benefit of the receiver (i.e., in cases when a figure following the last digit is bigger than zero, 1 is added to the last digit or a new size is determined amounting to not less than the size denominated in litas and converted into euro).

Dual Display of Prices in Euro and Litas

28. A dual display of prices in euro and litas will facilitate the transition to the new currency both to consumers and sellers, as well as service providers. It will be obligatory to display prices in euro and litas for not less than 60 calendar days before the date of the euro introduction and 60 calendar days after the euro introduction. A dual display of prices in euro and litas shall have to be comprehensible, may not be misleading or presented together with the unnecessary information. 

Public INFORMATION

29. According to intensity of the planned information activity, significance of subjects, three Lithuania’s Public Information and Communication Strategy for the Euro Adoption (hereinafter referred to as the Strategy) implementation stages have been foreseen. Stage I covers a period from September 2005 to September 2006. During the launched public information campaign the public is familiarised with a future impact of the single currency on national economy and population, the National Changeover Plan and activities performed by the institutions interested, the information is provided on how Lithuania is fulfilling economic requirements concerning the adoption of the euro (Convergence criteria), general information is presented about the euro and the euro area. Stage II - September 2006 – 15 January 2007. That is the most intensive part of the public information campaign when the population is familiarised with the currency exchange procedure, EU acquis and legislation of the Republic of Lithuania regulating this process, single currency denominations and a value, comprehensively presented security features of the euro, etc. The advertising possibilities are actively used at this stage as well. Stage III - 16 January 2007 - June 2007 (upon necessity, the Stage might be extended). A high level of public awareness on the introduction of the euro is maintained, the information provided on the process of the changeover and results (the procedure and terms at this stage already do not seem to be relevant), euro banknotes and coins, their security features, other aspects related to the introduction of the euro are commented. 

III. PREPARATION PERIOD

Public Sector

             30. Taking into account the practice of the euro area countries, it has been selected to redenominate the nominal value of the Government of the Republic of Lithuania securities (hereinafter referred to as the Government Securities) denominated in litas on the basis of the Securities held by each particular investor and establish a new nominal value of one Government Securities equal to 1 euro cent. The nominal value of all the Government Securities issued in litas will be redenominated on the basis of each security issue identification code by dividing the total nominal value of the securities held in each individual account by the irrevocably fixed conversion  rate, multiplying it by 100 and rounding to the last whole figure. The resulting amount will represent the number of the securities with the nominal value of one euro cent held by that investor. This is a technically not complicated and transparent method not requiring additional payments in reimbursing for the rounding differences that may be needed while applying other methods. This method ensures that the value of securities would be affected by the redenomination to the lowest extent. The principle for the redenomination of the nominal value of the Government Securities shall be also applied to other book entry debt securities, unless the issuer and the holders of securities of that particular issue agree otherwise. 

 31. During the preparation period the institutional capacities will be strengthened in order to ensure a smooth euro introduction. All public authorities within their competence should by all channels inform the residents on the irrevocably fixed conversion rate between the euro and the litas, the legal acts adopted in regard to the euro introduction. Such publicity will also perform the function of public education. The attention will be paid to the training and informing public servants for they could contribute to the public awareness on the future changeover.

32. On the basis of the experience of foreign countries, a User Guide during the Euro Introduction Period will be prepared. It will provide the information to a consumer on the procedure for the changeover, the procedure for the dual display of prices in litas and euro, etc. There will be prepared a Code of Good Business Practice (Will), which will obligate, when converting prices, to perform the obligation of a price level stability and the non-discriminating obligation, accept litas, whereas giving change in euro should be pursued during the whole changeover period, in a way convenient for a customer organise dual display of prices in litas and euro, during the changeover period not arrange big sell-outs, etc.

33. During the preparation period for the changeover, the possibilities of adjusting cash-registers for use during the dual circulation period will be analysed and their implementation methods foreseen.
34. Municipalities will have to prepare for ensuring a smooth functioning of the spheres within their competence, especially the public transport, during the dual circulation period. 

35. Public authorities within their competence shall have to prepare for a smooth transition to the calculation and payment of taxes, overpayments, underpayments and payments during the dual circulation period and after it expires.
36. Public authorities within their competence shall have to be prepared that the information systems used in the public sector would smoothly transit to the preparation of paying, accounting, and reporting after the euro introduction and that the accountancy programmes related to the euro introduction would be adjusted. Public authorities according to their activity field in preparation for the euro introduction will adjust the information systems administered by them, prepare new document forms, and inform consumers on that. 

37. From the adoption of the EU Council Decision concerning the euro introduction in the Republic of Lithuania to the end of the calendar year after its introduction, the institutions interested and the public will be provided with the statistics prepared on the changes in prices of consumption goods and services by registering prices in litas and euro and by estimating the impact of recalculating prices from the litas into the euro on the general development of consumer prices. 

38. For 60 calendar days before the euro introduction and 60 calendar days after the euro introduction, the information on the prices and their changes of the mainly used goods and services will be provided to the public authorities interested and the public more often than once a month.

39. It is recommended for every public sector institution, which by other legal acts has not been obligated to prepare the Plan of the Euro Introduction Measures, to prepare such a plan and within its competence responsibly solve the issues for ensuring a smooth euro introduction.

Bank of Lithuania

40. The Bank of Lithuania will co-ordinate the logistic and technical aspects of the acquisition and delivery of euro banknotes with the European Central Bank and the National Central Bank of the state supplying the banknotes. The Bank of Lithuania, in co-ordinating the logistic, security and technical issues related to euro banknotes acceptance in the Republic of Lithuania and delivery to the vaults of the Bank of Lithuania with the adequate institutions of the Republic of Lithuania and service providers, will be ready for  a frontloading of euro banknotes to commercial banks before 20 December 2006 at the latest. In this way, the issue on a sub-frontloading of euro banknotes to commercial bank clients will be solved. 
41. The euro coins of the Republic of Lithuania are planned to be minted at the public enterprise Lithuanian Mint. The Lithuanian Mint will be prepared for minting euro coins before the adoption of the EU Council Decision concerning the abrogation of a derogation for using a national currency and the euro introduction date in the Republic of Lithuania. The Bank of Lithuania will be prepared for a frontloading of euro coins to commercial banks before 1 October 2006 at the latest. In this way, the issue on  a sub-frontloading of euro coins to commercial bank clients will be solved. 

42. In the environment of payment system LITAS of the Interbank payments system, two systems for payments in euro will be prepared: a real time system, which will be connected with the EU payment system TARGET, and a designated time retail payment system. From 1 January 2007, both the systems will process payments only in euro.

43. The institutional preparation of the Bank of Lithuania to join the Eurosystem shall be carried out in accordance with the Bank of Lithuania Action Plan on the Adoption of the Euro, approved in 2004. It is foreseen to revise it, taking into account the ECB Euro Area Enlargement Master Plan, which has been adequately prepared by seeking to appropriately prepare for the Eurosystem enlargement.

Commercial Banks

44. Commercial banks and banks of foreign countries, operating in the Republic of Lithuania, will have to be prepared from the date of the euro introduction to meet the needs of legal and natural persons for euro banknotes and coins, convert deposits and monetary amounts in accounts in litas free of charge by applying the irrevocably fixed conversion rate between the euro and the litas and following the exchange and other requirements established by the European Union legislation. 
45. Commercial banks shall have to be universally prepared and adequately reform the information and other internal systems in order they could appropriately inform and serve their clients. 

Private Sector

46. From the date of the euro introduction, every reference in legal acts, contracts and other documents to the Interbank Interest Rates VILIBOR (Vilnius Interbank Offered Rate) shall be read as a reference to EURIBOR (Euro Interbank Offered Rate), except for overnight loan interest rates. References to the overnight VILIBOR shall be read as references to eonia (Euro Overnight Index Average). In case a reference in contracts or other documents to VILIBOR is foreseen for a period that started before the euro introduction date and will end after the euro introduction date, then this denomination of interest standard rates will be used until the end of the period for which it has been calculated, unless the parties agree otherwise.

47. The nominal value of debt securities issued by private issuers will be redenominated on the basis of the procedure determined in Point 30 of this Plan, unless the issuer and the holders of securities of that particular issue agree otherwise.

48. The nominal value of the convertible bonds will be redenominated according to every bond separately. Its nominal value will be divided by the irrevocably fixed conversion rate between the euro and the litas and rounded to two decimal points, as the rate, by which the convertible bonds are exchanged into shares, has to remain unchanged.

49. The nominal value of the equity securities shall be redenominated by dividing the total nominal value in litas of the issued securities of the same class by the irrevocably fixed conversion rate between the euro and the litas and the number of the issued securities of that class and nominal value securities. 

50. A decision on the redenomination of the nominal value of securities shall be made by the general shareholders’ meeting of a stock company or a joint stock company. In case the general shareholders’ meeting of a company fails to adopt the decision on the redenomination of the nominal value of securities, then the fractional part following two decimal points will be withdrawn out of the nominal value of the securities in euro, calculated according to the aforementioned procedure, and the resulting nominal value of securities will be in euro at the accuracy of whole euro cents. The difference resulting due to the change will have to be transferred to the accounting reserve of a company.


51. A value of share contributions, shares shall be redenominated as follows: a value of every share contribution, share shall be redenominated according to the irrevocably fixed conversion rate between the euro and the litas. 

52. In a draft Council Regulation, in part amending Council Regulation (EC) No. 974/98 of 3 May 1998 on the introduction of the euro, it is envisaged that from the day of the euro adoption every reference in the legal acts, contracts and other documents to the litas shall be considered as a reference to the euro, converted according to the irrevocably fixed conversion rate between the euro and the litas, and in rounding the rules foreseen in European Council Regulation No. 1103/97 of 17 June 1997 on certain provisions relating to the introduction of the euro, shall be applied. This provision shall be applicable to contracts as well.

53. Institutions and enterprises before the euro introduction date shall have to harmonise their accounting, reporting and information systems.

Retail TRADE

54. Due to the requirement of an obligatory dual display of prices both in litas and euro, which will be consolidated in the Law of the Republic of Lithuania on the Adoption of the Euro in the Republic of Lithuania and other legal acts, consumers will be able to easily evaluate prices of goods and services. Persons selling goods (providing services) will have to start indicating prices of goods (services) in euro and litas not later than 60 calendar days before the euro introduction date and 60 calendar days following the euro introduction date. Prices will be indicated as converted according to the irrevocably fixed conversion rate between the euro and the litas.  

55. Tariffs, commission payments and other amounts denominated in litas (euro) that are not final payable amounts and that need to be exchanged into euro (litas), shall be considered intermediate amounts. They shall be exchanged and denominated by the accuracy of 4 digits following the decimal point, in case by the legal acts or upon the agreement of the parties the more accurate denomination principles have not been applied. The amounts exchanged shall be rounded to two decimal positions only in calculating the final payable amount. 

56. Rounding will be performed according to the rules established, however, it will not be treated as a violation of price conversion in case a final price of a good or a service – a payable amount - will be rounded to the lower side for the benefit of a consumer. 

57. Commercial enterprises will have to train their personnel to work during the dual circulation period and recognise euros. 

58. Commercial enterprises will be encouraged to adopt the Code of Good Business Practice (Will), by which they would obligate in converting prices to perform the obligation of price level stability and non-discriminating obligation, accept the litas, whereas giving change in euros should be pursued during the whole changeover period, organise dual display of prices in litas and euro in a convenient way for a client, not organise big sell-outs during the changeover time, etc. Those commercial enterprises, that will declare publicly and follow the Code of Good Business Practice (Will), will be allowed to use a specially created Code badge in their advertisements and attributes. 

Consumers

59. The dual display of prices both in litas and euro will be an important measure for protection against possible misuse, manipulation with prices. It should be evident by which currency one should/might pay and from which currency prices are converted, as well as in calculating the final price an algorithm of price conversion and the use of intermediate amounts (tariffs, etc.) should be indicated.

60. The amounts payable in litas displayed both in litas and euro will help to get accustomed to the new value rate. Legal acts will determine that employers, payers of pensions and other social benefits will have to ensure that 60 calendar days before the euro introduction earnings, pensions and other social benefits, paid in litas, would be indicated also in euro.

61. The legal acts determining the amounts related to the payment of earnings, pensions, state social assistance benefits in litas (minimum hourly rate, minimum monthly wages, base monthly wages, base hourly rate, base pension, etc.), the amendments envisaging the monetary denomination in litas, entering into force from the euro introduction date, will be prepared and approved. In such cases when converting the aforementioned amounts into euro a figure following the last significant figure is bigger than zero, 1 is added to the last significant figure or a new amount is determined not less than the amount denominated in litas, converted into euro.

62. It is envisaged to set telephone hotlines that will provide information on the procedure for the euro introduction. An appropriate information campaign, a foreseen period of the dual display of prices both in litas and euro, a rounding procedure are intended for not only ensuring an honest exchange of the litas into the euro. These actions will also serve for avoiding violations related to the changeover.

IV. DUAL CIRCULATION PERIOD 

Public Sector

63. Every public authority will implement the plans on the measures for the euro introduction approved by itself and ensure that its activity fields would successfully function both during the dual circulation period, as well as after it expires.

64. Municipalities will implement the measures foreseen by themselves ensuring a smooth functioning of the spheres within their competence.

65. Following the euro introduction date, taxpayers will indicate payable (returnable) amounts in tax declarations provided only in euro. The overpaid amounts will be refunded only in euro. All outstanding obligations in litas that were not carried out by taxpayers will mean the outstanding obligations in euro. The declared amounts payable in litas that have not reached yet the payment term will mean the amounts declared in euro. Agreements on a size of a tax, in case the amounts have been calculated in litas, will be made in euro. In case an Act on Check was signed before 1 January 2007 and payable amounts were indicated in litas, a decision regarding the approval of the Act on Check will be adopted by indicating amounts in euro. In all cases the litas will be converted into the euro according to the irrevocably fixed conversion rate between the euro and the litas and in accordance with the rounding rules established. The data of the financial accounting for the previous year prepared in euro, denominated in litas, will be converted and displayed in euro.

66. Economic entities following the euro introduction date will administer the accounting of economic events and operations in euro. Accounts or invoices following the date of the euro introduction should be issued in euro. Economic entities, whose financial year coincides with the calendar year, will prepare the financial accounting for the year 2006 in litas. On the date of the euro introduction, balance accounts will be estimated in euro. Economic entities, whose financial year does not coincide with the calendar year and the date of preparing the financial accounting will be later than the date of the euro introduction, will prepare the financial accounting in euro.

67. Banknotes and coins of litas, cent coins of litas as the legal tender will be used for 15 calendar days following the euro introduction date, however, banks from the euro introduction date will not be allowed to dispense the litas to clients. The litas in cash will be accepted in payments, however, giving change only in euro should be pursued. 

68. Securities, deposits and other monetary amounts (denominations) in accounts and other amounts in litas on the date of the euro introduction will be free of charge exchanged into euro. 

69. During the dual circulation period the amount in cash-register receipts according to the possibilities will be indicated both in litas and euro. 

Bank of Lithuania

70. The Bank of Lithuania will exchange the litas into the euro free of charge and without limiting an amount. A group of experts will be established for observing a cash exchange process and solving problems related to cash in an operative way.

Commercial Banks

71. Following the date of the euro introduction, commercial banks and banks of foreign countries, operating in the Republic of Lithuania, will dispense euro banknotes and coins to the clients and exchange the litas into the euro, as well as not issue national currency any more.

72. Commercial banks will exchange the litas into the euro free of charge for 60 calendar days following the euro introduction date. After the expiry of that period, commercial banks will be allowed to charge a fee of the amount established by them for the exchange of the litas into the euro. It is recommended for commercial banks during the period of the dual circulation to envisage additional organisational measures: a flexible working timetable, employees for special temporary works, etc. On the first days of the changeover, it is recommended that banks foresaw a longer working time, assigned more employees. 

Retail

73. During the dual circulation period the sellers should display prices both in litas and euro, as well as accept payments in euro and litas, but giving change only in euros should be pursued. In order to reduce the use of cash during the dual circulation period, consumers will be encouraged to deposit cash into bank accounts in advance, more often use payment cards, and electronic payment methods. 

74. Consumers will be provided with the information on those commercial enterprises that declare and apply the Code of Good Business Practice (Will).

Consumers

75. Lithuania’s Public Information and Communication Strategy for the Euro Adoption foresees that every resident of the country should get acquainted with denominations and value of the new currency, as well as the new pricing structure, the calculation tables and other measures contributing to the understanding of the conversion rate between the litas and the euro. This will help consumers quickly to check the correctness of the conversion of the litas into the euro (and vice versa). The information announced by public authorities through the news media and other means will be of much help here as well. 

76. Consumers will be encouraged to use electronic payment methods, deposit cash into bank accounts. The banks following the euro introduction date will dispense (pay) cash not in litas, but in euro. It is desirable that cash intended for the salaries were dispensed in euro banknotes of a small nominal. Banks should ensure that following the euro introduction date, automated teller machines dispensed only euros. Automated teller machines should have euro banknotes of a small nominal.

77. Non-discriminating application of prices and tariffs will be encouraged. Banks, credit unions and other institutions should apply the same commissions and fees for the operations exercised both in litas and euro. 

78. Account extracts, taxes, commissions, fines, documents accounting for the payment of services, earnings and other payable amounts for goods and services should be provided in a comprehensive way.

79. During this period the activity of the organisations protecting consumer rights, as well as the attention of the media towards price dynamics are very important and should be encouraged.

V. MEASURES AFTER DUAL CIRCULATION PERIOD 

80. After the expiry of the dual circulation period, the measures related to the euro introduction will be further applied. The Bank of Lithuania will exchange the litas into the euro free of charge for an unlimited period and without limiting an amount at cash desks of the bank in Vilnius, Kaunas and Klaipėda.  Commercial banks will exchange the litas into the euro free of charge for 60 calendar days following the euro introduction date. After the expiry of this period, commercial banks will be allowed to charge a fee of the amount established by them, but they will be obligated to clearly state the conversion rate applied and/or possible other fee, applied in exchanging the litas into the euro. 

81. For 60 calendar days following the euro introduction date, prices that are converted from the euro will have to be displayed both in euro and litas. During that period the rounding rules also should be strictly observed when prices in euro will be converted into litas.

            82. The legal acts related to the euro adoption will be amended (amendments of technical character) within one year following the euro introduction date. 
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